AGENDA

OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED COMMUNITY DEVELOPMENT
COMMISSION OF THE CITY OF BALDWIN PARK

Baldwin Park City Hall
14403 East Pacific Avenue, Baldwin Park, California
Council Chamber

Tuesday, August 21, 2012
6:00 P.M.

CALL TO ORDER

ROLL CALL BOARD MEMBER Manuel Lozano, Chair
BOARD MEMBER - Vacant, Vice Chair
BOARD MEMBER Mercedes Barba
BOARD MEMBER Evelyn Gutierrez
BOARD MEMBER Melecio Picazo
BOARD MEMBER Dr. Bill Scroggins
BOARD MEMBER Teresa Villegas

ORAL COMMUNICATIONS

The public may at this time address the members of the Oversight Board on any
matters within the jurisdiction of the QOversight Board, prior to any action taken on the
Agenda. No action may be taken on off-Agenda items except as authorized by law.
Speakers are requested to limit their comments to no more than three minutes each.

PRESENTATIONS

None

This Agenda contains a brief general description of each item {o be considered. Except
as otherwise provided by law, no action or discussion shall be taken on any item not
appearing in the following Agenda. Supporfing documents, including staff reports, are
avaiiable for review in the City Clerk’s office. Oversighi Board agendas/minutes are
avaifable at www.baldwinpark.com
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NEW BUSINESS

1. APPROVAL OF OVERSIGHT BOARD MINUTES OF JUNE 12, 2012.
2 OVERSIGHT BOARD VICE-CHAIRPERSON VACANCY.

3. ADOPTION OF RESOLUTION REGARDING APPROVAL OF CITY LOAN TO
SUCCESSOR AGENCY FOR ENFORCEABLE OBLIGATIONS.

4. ADOPTION OF RESOLUTION REGARDING THE THIRD RECOGNIZED
'OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD OF JANUARY 1,
2013 TO JUNE 30, 2013.

5. ASSET TRANSFER FORM SUBMITTED AUGUST 1, 2012.

OVERSIGHT BOARD ITEMS

None.

ADJOURNMENT

| hereby certify under penalty of perjury under the laws of the State of California, the
foregoing Agenda was posted on the City Hall bulletin board not less than 72 hours prior

to the meeting.

Humberto Quintana,
Secretary to the Oversight Board

IN COMPLIANCE WITH THE AMERICANS WITH DISABILITIES ACT, IF YOU NEED SPECIAL
ASSISTANCE TO PARTICIPATE IN THIS MEETING, PLEASE CONTACT THE COMMUNITY
DEVELOMENT DEPARTMENT OF THE CITY OF BALDWIN PARK AT (626) 960-4011 ext.
481. NOTIFICATION 48 HOURS PRIOR TO THE MEETING WILL ENABLE THE CITY TO
MAKE REASONABLE ARRANGEMENTS TO ASSURE ACCESSIBILITY TO THIS MEETING.




ACTION MINUTES

OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED COMMUNITY DEVELOPMENT
COMMISSION OF THE CITY OF BALDWIN PARK -

Baldwin Park City Hall

14403 East Pacific Avenue, Baldwin Park, California
Council Chamber

Tuesday, June 12, 2012

6:00 P.M.
CALL TO ORDER
ROLL CALL
Members Present BOARD MEMBER Manuel Lozano, Chair -
BOARD MEMBER Mercedes Barba
BOARD MEMBER Evelyn Gutierrez
BOARD MEMBER Melecio Picazo
BOARD MEMBER Teresa Villegas
Members Absent BOARD MEMBER Dr. Steve Thomas, Vice Chalr

BOARD MEMBER Dr. Bill Scroggins

Board Member absences were excused for Board Member Dr. Steve Thomas and
Board Member Dr. Bill Scroggins. Moved by Board Member Manuel Lozano,
Chair, and seconded by Board Member Melecio Picazo.

Staff in attendance included Vijay Singhal, Executive Director; Lorena Quijano,

Finance Director; Marc Castagnola, AICP, Community Development Manager, and
Fabiola Salceda, Alternate Secretary to the Oversight Board.

PRESENTATIONS

None

NEW BUSINESS

1. APPROVAL OF OVERSIGHT BOARD MINUTES OF MAY 8, 2012
Action: Oversight Board approved minutes of May 8, 2012. Moved by Manuel
Lozano, Chairperson, and Seconded by Teresa Villegas (Approved
Unanimously, 5-0)
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DISCUSSION RELATING TO LEGAL COUNSEL FOR OVERSIGHT BOARD

Action: No action taken. The Successor Agency has no administrative funds to
pay for the Oversight Board to secure legal counsel. Staff reminded
Oversight Board members regarding personal immunity from lawsuits.
Staff will provide updates on administrative fees relating to this matter in
January.

REVIEW LIST OF COMMUNITY DEVELOPMENT COMMISSION ASSETS

Action: No action taken. Staff presented a list of Community Development
Commission assets. Oversight Board requested characterization of the
properties, i.e. zoning/acquisition, to form a strategy regarding the
properties and to formulate a position.

NOTEWORTHY CORRESPONDENCE WITH DEPARTMENT OF FINANCE

Action: No action taken. Staff summarized for the Oversight Board
correspondence with Department of Finance regarding dissolution
process.

UPDATE REGARDING COUNTY AUDITOR JUNE 1°T DISBURSEMENT

Action: The Oversight Board received and filed report. Staff presented report
providing update on County Auditor June 1%t disbursement and possible
use of trustee bond reserves to pay debt service, since insufficient funds
were received from the County. .

OVERSIGHT BOARD ITEMS

None

ADJOURNMENT

The Oversight Board adjourned the meeting at 6:30 P.M.

P

Humberto Quintana,
Secretary to the Oversight Board




OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED COMMUNITY DEVELOPMENT COMMISSION
OF THE CITY OF BALDWIN PARK
AGENDA REPORT ITEM NO. 2

TO: Honorable Members of the Oversight Bod
FROM: Vijay Singhal, Chief Executive Offic

Lorena Quijano, Finance Director (/En-
DATE: August 21, 2012 \
SUBJECT: Oversight Board Vice-Chairperson Vacancy
BACKGROUND/DISCUSSION

Oversight Board Members

At its meetings of April 16" and May 8", 2012, the Oversight Board affirmed the
selection of its seven appointed members.

Based on the selection criteria set forth in Health and Safety Code Section 34179, the
Oversight Board members appointed and affirmed were as follows:

1) Manuel Lozano, Mayor, City of Baldwin Park — (Chair)
2) Melecio Picazo, Senior Redevelopment Project Coordinator, City of Baldwin Park
3) Dr. Bili Scroggins, President, Mt. San Antonio College

4) Dr. Steve Thomas, Assistant Superintendent, Mountain View School District —
(Vice-Chairperson)

5) Teresa Villegas, Policy Deputy on Open Space and Environmenta! Issues, Office
of Supervisor Molina

8) Evelyn Gutierrez, Former Director of the County's workplace programs
7) Mercedes Barba, Real Estate Broker, Special District appointee

Oversight Board Vice-Chairperson Vacancy

On Thursday, August 9, 2012, the City received notification from Dr. Steve Thomas that
he is relinquishing his position as Oversight Board Vice-Chairperson. He has accepted
a new job with another school district in the County of San Bernardino.
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Mr. Thomas has also notified the Los Angeles County Board of Education, which initially
made his appointment to serve on the Oversight Board to represent schools.

According to the Oversight Board By-laws, if the Vice-Chairperson position becomes
vacant, then the Members of the Board at the next regular meeting shall elect a
successor. The Vice-Chairperson shall be from the Members of the Board. The Vice-
Chairperson, in the absence of the Chairperson, shall perform the duties of the
Chairperson.

Oversight Board Requirements:

According to Health and Safety Code Section 34179, each successor agency shall have
an oversight board composed of seven members.

Members shall be composed of the following:
(1)  one member appointed by the county board of supervisors;

(2) one member appointed by the mayor for the city that formed the
redevelopment agency;

(3) one member appointed by the largest special district, by property tax
share, with territory in the territorial jurisdiction of the former redevelopment agency;

(4) one member appointed by the county superintendent of education to
represent schools if the superintendent is elected. If the county superintendent of
education is appointed, then the appointment shall be made by the county board of
education;

(5) one member appointed by the Chancellor of the California Community
Colleges to represent community college districts in the county;

(6) one member of the public appointed by the county board of supervisors;
and

(7) one member representing the employees of the former redevelopment
agency appointed by the mayor or chair of the board of supervisors from the recognized
employee organization representing the largest number of former redevelopment
agency employees employed by the successor agency at that time.

FISCAL IMPACT

None

RECOMMENDATION

The Oversight Board to elect a successor for the vacant Vice-Chairperson position.




OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED COMMUNITY DEVELOPMENT COMMISSION
OF THE CITY OF BALDWIN PARK
AGENDA REPORT ITEM NO. 3

TO: Honorable Members of the Oversight
FROM: Vijay Singhal, Chief Executive Officg
Lorena Quijano, Finance Director
DATE: August 21, 2012
SUBJECT: Approval of City Loan to Successor Agency for FY 2012-2013

Enforceable Obligations

PURPOSE

The purpose of this report is to request consideration of a Resolution approving a loan
(“Loan”) from the City of Baldwin Park to the Successor Agency (“Successor Agency”)
up to $363,058 in order to provide the necessary funds to pay a portion of Fiscal Year
2012-2013 enforceable obligations of the Successor Agency.

DISCUSSION

Timing of Property Tax Revenues

Prior to being dissolved, the Successor Agency received property tax (tax increment
monies) on a monthly basis (except for September and October) and was able to pay
its debt service requirements on a timely basis. The Successor Agency was able to pool
available cash amongst the project areas for the debt service and would reimburse itself
as the monies came in throughout the year.

Per ABx1 26, the Successor Agency will only receive property taxes every six months.
The Agency received its first disbursement on June 1, 2012; it was suppose to cover
monies due from February to May 2012; however, the amount received was lower than
expected and the Successor Agency did not receive sufficient funds to cover all of the
obligations as listed on the approved Recognized Obligation Payment Schedule
(ROPS).

Due to the insufficient monies received and the change in the timing of receipt of future
revenues (property tax revenues from June to December 2012 will not be received until
January 2013), the Successor Agency will not have enough funds to pay for its
enforceable obligations on a monthly basis.

AB 1484 — [ oans fo Successor Agencies

AB 1484, which was recently passed on June 27, 2012, authorized cities to loan
successor agencies monies, as long as the obligation is reflected on the ROPS and
approved by the Oversight Board. If approved by the City, Successor Agency, and
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Oversight Board, the loan to the Successor Agency up to $363,058 would be repaid
from future property tax revenues received from the County of Los Angeles. The loan,
pending Oversight Board approval, has been included in the ROPS Il currently
submitted for approval under a separate item.

On August 15, 2012, the City Council of the City of Baldwin Park adopted Resolution
No. 2012-33 and the Successor Agency adopted Resolution No. SA 2012-003 in
regards to approving the loan from the City of Baldwin Park to the Successor Agency
for payment of a portion of Fiscal Year 2012-2013 Enforceable Obligations.

Now this item is before the Oversight Board for its consideration as required per AB 26
and AB 1484. Per AB1484, all actions taken by the Oversight Board must be adopted
by resolution.

As noted above, because of the timing of anticipated revenues, the Successor Agency
does not have enough cash on a monthly basis to meet its enforceable obligations. If
approved by the Oversight Board, payments will be made by the Successor Agency
from property taxes received in the months of January and June 2013 and/or when
there are enough property taxes available for reimbursement.

RECOMMENDATION
We recommend the Oversight Board:

1.  Adopt Oversight Board Resolution No. OB 05-12 entitled, “A Resolution of the
Oversight Board to the Successor Agency to the Dissolved Community
Development Commission of the City of Baldwin Park Approving a City L.oan to the

Successor Agency to pay a portion of the Fiscal Year 2012-2013 Enforceable
Obligations”.

ATTACHMENTS

Oversight Board Resolution No. OB 05-12

August 15, 2012 Successor Agency Staff Report
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Oversight Board Resolution No. OB 05-12




OVERSIGHT BOARD RESOLUTION NO. OB 05-12

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY TO THE DISSOLVED COMMUNITY DEVELOPMENT
COMMISSION OF THE CITY OF BALDWIN PARK APPROVING A
LOAN FROM THE CITY OF BALDWIN PARK TO THE SUCCESSOR
AGENCY FOR THE PAYMENT OF A PORTION OF THE FISCAL YEAR
2012-2013 ENFORCEABLE OBLIGATIONS

WHEREAS, on May 2, 2012, the Successor Agency to the Baldwin Park
Community Development Commission (the “Successor Agency”) approved the Fiscal
Year (FY) 2012-2013 Administrative Budget and on May 8, 2012, the Oversight Board
approved the Administrative Budget for FY 2012-2013; and

WHEREAS, on May 8, 2012, the second Recognized Obligation Payment
Schedule (ROPS) for the Successor Agency for the period of June 30, 2012 through
December 31, 2012 was adopted by the Oversight Board; and

WHEREAS, Section 34173(h) of the Health and Safety Code authorizes the
Successor Agency to borrow money or accept grants for administrative costs,
enforceable obligations, or project-related expenses at the City’s discretion, but the
receipt and use of these funds shall be reflected on the Recognized Obligation Payment
Schedule or the administrative budget and therefore are subject to the oversight and
approval of the Oversight Board. An enforceable obligation shall be deemed to be
created for the repayment of those loans; and

WHEREAS, due to issues created by the timing of receipt of funds from the
County of Los Angeles, the Successor Agency requires a loan from the City of Baldwin
Park to meet its FY 2012-2013 enforceable obligations; and

WHEREAS, on August 15, 2012, the City Council of the City of Baldwin Park
adopted Resolution No. 2012-33 and the Successor Agency adopted Resolution No. SA
2012-003 approving the loan of up to $363,058 from the City of Baldwin Park to the
Successor Agency for payment of a portion of Fiscal Year 2012-2013 Enforceable
Obligations; and

WHEREAS, The City agreed to loan the Successor Agency up to $363,058
which is the amount approved in the Administrative Budget by the Successor Agency

and the Oversight Board, fo cover a portion of the enforceable obligations for FY 2012-
2013; and

WHEREAS, per AB 1484, all actions taken by the Oversight Board must be
adopted by resolution.

NOW, THEREFORE, the Oversight Board to the Successor Agency to the
Community Development Commission of the City of Baldwin Park, DOES HEREBY
RESCLVE, as follows:




SECTION 1. The Oversight Board approves the loan from the City of Baldwin
Park to the Successor Agency of up to $363,058 o pay a portion of the Fiscal Year
2012-2013 Enforceable Obligations.

SECTION 2. Successor Agency staff is directed to include the loan in the ROPS
Il and provide a copy of this Resolution to the County Administrative Officer, the County
Auditor-Controller, the State Controller's Office, and the State Department of Finance.

: PASSED AND ADOPTED by the Oversight Board at a meeting held on the 21%
day of August, 2012.

CHAIR, OVERSIGHT BOARD

ATTEST:

ALEJANDRA AVILA, SECRETARY, OVERSIGHT BOARD

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) SS
CITY OF BALDWIN PARK )

I, Alejandra Avila, Secretary to the Oversight Board, hereby certify that the
foregoing resolution was duly adopted at a meeting of the Oversight Board, held on the
21% day of August, 2012.

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ALEJANDRA AVILA, SECRETARY, OVERSIGHT BOARD
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CITY COUNCIL AGENDA

A \ . AUG15 |,
(L ' .
LR 'S PORT /
BALDWIN o -
P-A-R'K
TO: Honorable Mayor/Chair and Merﬁbers of the City Council, and Successor
Agency to the Community Development Co mis,.éion
FROM: Vijay Singhal, Chief Executive Officer
' Lorena Quijano, Director of FmanceCj,Q~

DATE: August 15, 2012

SUBJECT: Resolution No. 2012-33 and Resolution No. SA 2012-003 in regards to a
loan from the City of Baldwin Park to the Successor Agency for the
Payment of a Portion of the Fiscal Year 2012-2013 Enforceable
Obligations

PURPOSE

To request conS|derat|0n of Resolutions approving a loan (“Loan } from the City of Baldwin
Park to the Successor Agency (“Successor Agency”) up to $363,058 in order to provide the
necessary funds to pay a portion of Fiscal Year 2012-2013 enforceable obligations of the
Successor Agency (Attachment A and B). ~ '

BACKGROUND/DISCUSSION

Prior to being dissolved, the Successor Agency received property tax (tax increment monies)
on a monthly basis (except for September and October) and was able to pay its debt service
requirements on a timely basis. The Successor Agency was able {o pool available cash
amongst the project areas for the debt service and would reimburse itself as the monies came
in throughout the year.

Per ABx'l 26, the Successor Agency will only receive property taxes every six months. The
Agency received its first disbursement on June 1, 2012; it was suppose to cover monies due
from February to May 2012; however, the amount received was lower than expected and the
Successor Agency did not receive sufficient funds to cover all of the obligations as listed on the
approved Recognlzed Obllgatlon Payment Schedule {ROPS).

Due to the insufficient monies received and the trmmg differences in the receipt of future
revenues {property tax revenues from June to December 2012 will not be received until
January 2013), the Successor Agericy will not have encugh funds to pay for its enforceable
obligations on a monthly basis.

AB 1484, which was recent!y passed on June 27, 2012, authorized cities t¢ loan successor
agencies monies, as long as the obligation is reflected in the ROPS and approved by the
Oversight Board. If approved by the City, Successor Agency, and Oversight Board, the loan to
the Successor Agency up to $363,058 would be repaid from future property tax revenues
received from the County of L.os Angeles.
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As noted above, because of the timing of anticipated revenues, the Successor Agency does
not have enough cash on a monthly basis to meet its enforceable obligations. Once approved,
payments will be made by the Successor Agency from property taxes received during the
month of January and June 2013. ' :

RECOMMENDATION

It is recommended the City of Baldwin Park and the Successor Agency adopt Resolution No.
2012-33 entitled, “A RESOLUTION OF THE CITY OF BALDWIN PARK PROVIDING A LOAN
TO THE SUCCESSOR AGENCY TO THE COMMUNITY DEVELOPMENT COMMISSION TO
PAY A PORTION OF THE FISCAL YEAR 2012-2013 ENFORECABLE OBLIGATIONS”; and

Resolution No. SA 2012-003, “A RESOLUTION OF THE BALDWIN PARK SUCCESSOR
AGENCY TO THE COMMUNITY DEVELOPMENT COMMISSION ACCEPTING A LOAN
FROM THE CITY OF BALDWIN PARK TO PAY A PORTION OF THE FISCAL YEAR 2012-
2013 ENFORECABLE OBLIGATIONS.” :

ATTACHMENT

A- Resolution No. SA 2012-003
B- Resolution No. 2012-33
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Resolution No. SA 2012-003




ATTACHMENT A

RESOIL.UTION NO. SA 2012-003

A RESOLUTION OF THE BALDWIN PARK SUCCESSOR
AGENCY OF THE COMMUNITY DEVELOPMENT
COMMISSION ACCEPTING A LOAN FROM THE CITY OF
BALDWIN PARK TO PAY A PORTION OF THE FISCAL
YEAR 2012-2013 ENFORECABLE OBLIGATIONS

WHEREAS, On May 2, 2012, the Successor Agency to the Baldwin Park
Community Development Commission (the “Successor Agency”) approved the FY 2012-
2013 Administrative Budget and on May 8, 2012, the Oversight Board approved the
Administrative Budget for FY 2012-2013; and _

WHEREAS, On May 8, 2012, the second Recognized Obligation Payment
Schedule (ROPS) for the Successor Agency for the period of June 30, 2012 through
December 31, 2012 was adopted by the Oversight Board; and

WHEREAS, AB 1484 Section 34173(h) of the Health and Safety Code authorizes
the Successor Agency to borrow money or accept grants for administrative costs,
enforceable obligations, or project-related expenses at the city's discretion, but the
receipt and use of these funds shall be reflected on the Recognized Obligation Payment
Schedule or the administrative budget and therefore are subject to the oversight and
approval of the oversight board. An enforceable obligation shall be deemed o be created
for the repayment of those loans;

WHEREAS, due to timing issues, the Successor Agency is requiring a Ioah_ from
the City of Baldwin Park to meet its FY 2012-2013 enforceable obligations.

WHEREAS, the Fiscal Year 2012-2013 Loan Agreement documenting su'ch foan .
is attached hereto as Exhibit “A” and by this reference incorporated herein (the "Loan
Agreement”). ‘ ‘

NOW, THEREFORE, BE IT HEREBY RESOLVED, DETERMINED AND ORDERED
BY THE SUCCESSOR AGENCY OF THE COMMUNITY DEVELOPMENT COMMISSION
AS FOLLOWS:

SECTION 1. The City agrees to loan the Successor Agency up to $363,058 which is the
amount approved in the Administrative Budget by the Successor Agency and the
Oversight Board, to cover a portion of the enforceable obligations for FY 2012-2013;

SECTION 2. The Successor Agenby agrees to repay the loan from property tax
received from the County of Los Angeles by June 30, 2013, or as scon as enough
property tax monies are made available to the Successor Agency.

SECTION 3. The Successor Agency agrees to pay interest to the Ciiy of Baldwin Park
per annum at rate equal to the California Local Agency Investment Fund (LAIF) annual
rate; : '




ATTACHMENT A

SECTION 4. The Executive Director -is hereby authorized to execute the Loan
Agreement attached hereto as Exhibit “A” and all necessary documents to carry out the
purpose and effect of this resolution.

PASSED AND ADOPTED this 15% day of AUGUST, 2012

Manuel Lozano, Chair

ATTEST:

STATE OF CALIFORNIA
COUNTY OF LOS ANGELES ( SS.
CITY OF BALDWIN PARK

I, ALEJANDRA AVILA, Secretary of the Successor Agency to the Community
Development Commission, do hereby certify that the foregoing resolution was duly and
regularly approved and adopted by the Successor Agency at a regular meeting thereof
held on August 15, 2012, by the following vote:

AYES:  BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ABSTAIN: BOARD MEMBERS:

ALEJANDRA AVILA ‘
SECRETARY TO THE COMMUNITY DEVELOPMENT COMMISSION




* EXHIBIT A"

FISCAL YEAR 2012-2013
LOAN AGREEMENT

SUCCESSOR AGENCY TO THE COMMUNITY DEVELOPMENT COMMISSION

THIS AGREEMENT is entered into effective August 15, 2012, by and between the
City of Baldwin Park, municipal corporation, (the “Gity”), and the Successor Agency to the
Community Development Commission (“Successor Agency”), a public body, corporate
and politic (the “Commission”). '

RECITALS

WHEREAS, AB 1484 Section 34173(h) of the Health and Safety Code authorizes
the Successor Agency to borrow money or accept granis for administrative costs,

enforceable obligations, or projeci-related expenses at the city’s discretion; but the

receipt and use of these funds shall be reflected on the Recognized Obligation Payment
Schedule or the administrative budget and therefore are subject to the oversight and
approval of the oversight board. An enforceable obligation shall be deemed to be created
for the repayment of those loans. :

NOW, THEREFORE, in consideration of the foregoing and the mutual covenants
contained herein, the parties hereto agree as follows:

COVENANTS

SECTION 1. Amount of Loan. The City and Successor Agency acknowiedge the
City will loan the Successor Agency up to $363,058 for FY 2012-2013, in order to allow
the Successor Agency to wind down the affairs of the Successor Agency and pay a
portion of its enforceable obligations.

SEGTION 2. Disbursement of Funds. The City acknowledges that will disburse
the Loan as requested by the Successor Agency during the year. The Successor Agency
will use such proceeds only for the purposes provided for in the approved ROPS as
adopted by both the Successor Agency and the Oversight Agency. ' '

SECTION 3. Interest. The Successor Agency agrees fo pay the City interest per
annum at rate equal to the California Local Agency investment Fund (LAIF) annual rate.




SECTION 4. Repayment. The Successor Agenéy agrees fo repay the loan from
property tax received from the County of Los Angeles by June 30, 2013, or as soon as
enough property tax monies are made available to the Successor Agency.

City of Baldwin Patk  Successor Agency to the City of Baldwin
. Park :
By By:

Vijay Singhal, Chief Executive Officer . Vijay Singhal, Executive Director
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Resolution No. 2012-33




ATTACHMENT A

RESOLUTION.NO. 2012-33

A RESOLUTION OF THE CITY OF BALDWIN PARK
PROVIDING A LOAN TO THE SUCCESSOR AGENCY OF
THE COMMUNITY DEVELOPMENT COMMISSION TO PAY
A PORTION OF THE FISCAL YEAR 2012-2013
ENFORECABLE OBLIGATIONS

WHEREAS, On May 2, 2012, the Successor Agency to the Baldwin Park
Community Development Commission (the “Successor Agency”) approved the FY 2012-
2013 Administrative Budget and on May 8, 2012, the Oversight Board approved the
Administrative Budget for FY 2012-2013 and

WHEREAS, On May 8, 2012, the second Recognized - Obligation Payment
Schedule (ROPS) for the Successor Agency for the period of June 30, 2012 through
December 31, 2012 was adopted by the Oversight Board; and

WHEREAS, AB 1484 Section 34173(h) of the Health and Safety Code authorizes
the Successor Agency to borrow money or accept grants for administrative costs,
enforceable obligations, or project-related expenses at the city’s discretion, but the
receipt and use of these funds shall be reflected on the Recognized Obligation Payment
Schedule or the administrative budget and therefore are subject to the oversight.and
approval of the oversight board. An enforceable obligation shali be deemed to be created
for the repayment of those loans; . .

WHEREAS, due to timing issues, the Successor Agency is requiring a loan from
the City of Baldwin Park to meet its FY 2012-2013 enforceable obligations.

WHEREAS, the Fiscal Year 2012-2013 Loan Agreement documenting such loan
is attached hereto as Exhibit “A” and by this reference incorporated herein (the "Loan
Agreement”).

NOW, THEREFORE, BE IT HEREBY RESOLVED,‘ DETERMINED AND ORDERED
BY THE CITY OF BALDWIN PARK AS FOLLOWS:

SECTION 1. The City agrees to loan the Successor Agency up to $363,058 which is the
amount approved in the Administrative Budget by the Successor Agency and the
Oversight Board, to cover a portion of the enforceable obligations for FY 2012-2013;

SECTION 2. The Successor Agency agrees to repay the loan from. property tax
received from the County of Los Angeles by June 30, 2013, or as ‘soon as enough
property tax monies are made available to the Successor Agency.

SECTION 3. The Successor Agency agrees ta pay interest to the City of Baldwin Park
per annum at rate equal to the California Local Agency Investment Fund (LAIF) annual
rate; _




ATTACHMENT A
SECTION 4. The Chief Executive Officer is hereby authorized to execute the Loan

Agreement attached hereto as Exhibit "A” and all necessary documents to carry out the
purpose and effect of this resolution. :

PASSED AND ADOPTED this 15" day of AUGUST, 2012.

Manuel Lozano, Mayor

ATTEST:
STATE OF CALIFORNIA

COUNTY OF LOS ANGELES (- SS.
CITY OF BALDWIN PARK

I, ALEJANDRA AVILA, City Clerk of the City of Baldwin Park, do hereby certify that the
foregoing resolution was duly and regularly approved and adopted by the City Council-of
the City of Baldwin Park at a regular meeting thereof held on August 15, 2012, by the
following vote: .

AYES: COUNCIL MEMBERS:
NOES: COUNCIL MEMBERS:
ABSENT: COUNCIL MEMBERS:

ABSTAIN: COUNCIL MEMBERS:

ALEJANDRA AVILA
CITY CLERK




EXHIBIT "A”

FISCAL YEAR 2012-2013
LOAN AGREEMENT
SUCCESSOR AGENCY TO THE COMMUNITY DEVELOPMENT COMMISSION

THIS AGREEMENT is entered into effective August 15, 2012, by and between the
City of Baldwin Park, municipal corporation, (the "City”), and the Successor Agency to the
Community Development Commission (“Successor Agency”), a public body, corporate
and politic (the “Commission”).

RECITALS

WHEREAS, AB 1484 Section 34173(h) of the Health and Safety Code authorizes
the Successor Agency to borrow money or accept grants for administrative costs,
enforceable obligations, or project-related expenses at the city’s discretion, but the
receipt and use of these funds shall be reflected on the Recognized Obligation Payment
Schedule or the administrative budget and therefore are subject to the oversight and
approval of the oversight board. An enforceable obligation shall be deemed to be created
for the repayment of those loans.

NOW, THEREFORE, in consideration of the foregoing and the mutual covenants
contained herein, the parties hereto agree as follows:

COVENANTS

SECTION 1. Amount of Loan. The City and Successor Agency acknowledge the
City will loan the Successor Agency up to $363,058 for FY 2012-2013, in order to allow
the Successor Agency to wind down the affairs of the Successor Agency and pay a
portion of its enforceable obligations.

SECTION 2. Disbursement of Funds. The Clty acknowledges that will disburse
the Loan as reguested by the Successor Agency during the year. The Successor Agency
will use such proceeds only for the purposes provided for in the approved ROPS as

adopted by both the Successor Agency and the Oversight Agency.

SECTION 3. Interest. The Successor Agency agrees to pay the City interest per
annum at rate equal to the California Local Agency Investment Fund (LAIF) annual rate.




SECTION 4. Repayment. The Successor Agency agrees to repay the loan from
property tax received from the County of Los Angeles by June 30, 2013, or as soon as
enough property tax monies are made avallable to the Successor Agency.

. City of Baldwin Park Successor Agency to the City of Baldwin
Park
By By:

Vijay Singhal, Executive Director

Vijay Singhal, Chief Execufive Officer




OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED COMMUNITY DEVELOPMENT COMMISSION
OF THE CITY OF BALDWIN PARK
AGENDA REPORT ITEM NO. 4

TO: Honorable Members of the Oversight Bo
FROM: Vijay Singhal, Chief Executive Offic
Lorena Quijano, Finance Director \%,
DATE: - August 21, 2012 v
SUBJECT: Approval of Third Recognized Obligation Payment Schedule

(ROPS Ilil) for the period of January 1, 2013 to June 30, 2013

PURPOSE

To adopt the third Recognized Obligation Payment Schedule ("TROPS IlI") for the period
from January 1, 2013 through June 30, 2013.

DISCUSSION

Assembly Bill X1 26 (“AB 26") was drafted with recognition that redevelopment
agencies had a variety of debts and obligations that still must be met in order to avoid
causing harm to the persons to whom those debts and obligations are owed.
Successor agencies are supposed to receive tax revenues from the county auditors in
order to ensure those obligations, referred to in AB 26 as “enforceable obligations,” will
be met. In order to enable the County of Los Angeles to determine how much tax
revenue a successor agency needs to meet its enforceable obligations, AB 26 requires
the preparation of a series of schedules of enforceable obligations.

The first two schedules, the Enforceable Obligation Payment Schedule ("EOPS”) and
the Preliminary Draft Recognized Obligation Payment Schedule (“PDROPS”), were
approved by the Community Development Commission (Commission) prior to its
dissolution. Those schedules formed the basis for the preparation of the first schedule
previously approved by the City Council, as the governing body of the successor
agency (Successor Agency), the Recognized Obligation Payment Schedule (‘ROPS”).

A ROPS must be prepared and presented to the City Council as the governing body of
the successor agency for approval for each six-month period, from January 1 through
June 30 and from July 1 through December 31, until all of the Commission’s
enforceable obligations have been paid in full. The approved ROPS is then submitted
to the Oversight Board for approval.

Submitted Recognized Obligation Payment Schedule

e On February 15, 2012, the first ROPS for the period of January 1, 2012 through
June 30, 2012, was approved by the City Council as governing body for the
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successor agency. The first draft ROPS was submitted to the Los Angeles
County Auditor, the State Controller and the Department of Finance for review.

The first ROPS approved by the Successor Agency for the period of January 1,
2012 through June 30, 2012 was submitted to the Oversight Board to the
Successor Agency to the Dissolved Community Development Commission of the
City of Baldwin Park. On April 16, 2012, the Oversight Board approved the first
ROPS, as amended, by removal of the administrative cost line item, until an
administrative budget could be presented.

Staff provided the approved first ROPS to the Los Angeles County Auditor, the
State Controller and the Department of Finance and posted it on the City's
website.

+« On May 2, 2012, the second ROPS for the period of July 1, 2012 through
December 31, 2012 was approved by the Successor Agency and submitted to
the Oversight Board for review.

e On May 8, 2012, the Oversight Board approved the second ROPS. After
approval by the Oversight Board, the approved second ROPS was provided to
the Los Angeles County Auditor, the State Controller, and the Department of
Finance and posted on the Successor Agency’s website.

e On August 15 2012, the ROPS Ill was submitted and approved by the
Successor Agency.

AB 1484

On June 27, 2012, AB 1484 was enacted providing technical amendments, new rules
and new deadlines for the redevelopment dissolution process. The Successor Agency
must now submit an Oversight Board approved ROPS (“ROPS III") for the period of
January 2013 through June 30, 2013, to the DOF no later than September 4, 2012
(September 1, 2012, the due date in AB 1484 falls on a Saturday and the next business
day, September 3rd is Labor Day). If the ROPS Il is not submitted on time, there will be
a civil penalty of $10,000 per day for every day that the ROPS is not submitted fo the
DOF. The penalty is to be paid to the County Auditor-Controller for distribution to the
taxing entities

The Successor Agency must notify the County Administrative Officer, the County
Auditor Controller, and the DOF, at the same time the Successor Agency submits a
proposed action to the Oversight Board for approval. Also, all actions taken by the
Oversight Board must be adopted by resolution. In addition, the third ROPS has a new
format, which has been provided by the DOF. Some of the new requirements for ROPS
Il include:

e Agencies report actual amounts paid from tax increment from the previous
period (January 2012 to June 2012) and anticipated tax increment funding for
the current period (January 2013 to June 2013).
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+ Enforceable obligations are listed on one form regardless of funding source.
Estimates of the amount due on enforceable obligations no longer need to be
stated on a month by month basis. Only a total for the six-month period is
required.

e Additional columns for funding source and agreement termination dates have
been added.

« An optional “Notes” page has been added.

The ROPS llll for the period of January 1, 2013 through June 30, 2013 is now being
presented to the Oversight Board for approval.

If approved by the Oversight Board, the approved ROPS will then be provided to the
Los Angeles County Administrative Officer, the County Auditor, the State Controller and
the Department of Finance and posted on the Successor Agency’s website.

FISCAL IMPACT

Under AB 26, the City Council, as the successor agency, may only pay the enforceable
obligations of the former Commission listed on the ROPS. The successor agency is
prohibited by AB 26 from entering into new obligations, except as necessary for
administration of the successor agency and the winding up of the Commission’s
business. The intent of the ROPS is to identify all enforceable obligations of the former
Commission payable before June 30, 2013.

Nothing in AB 26 provides for the assumption of the Commission’s obligations by the
City. AB 26 limits the liability of the successor agency for the CDC'’s obligations to
assets transferred to the City, as successor agency, from the Commission by operation
of law.

Per AB 26, the successor agency is to receive a minimum of $250,000 for
administrative costs per year. However, for FY 2011-2012 the County of Los Angeles
indicated that no administrative costs would be provided to cities. The County claimed
that the monies provided to cities up to January 31, 2012, should be enough to cover
the remainder of the fiscal year. At this time, it unknown how much, if any, property tax
revenues will be received by the successor agency for administrative expenses for FY
2012-2013.

RECOMMENDATION

We recommend the Oversight Board:

1. Adopt Oversight Board Resolution No. OB 04-12 entitled, “A Resolution of the
Oversight Board to the Successor Agency to the Dissolved Community
Development Commission of the City of Baldwin Park Approving the third
Recognized Obligation Payment Schedule (ROPS) for the period of January 1,
2013 through June 30, 2013”; and
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2. Instruct staff to send the approved third ROPS to the County Administrative
Officer, County Auditor Controller, the State Controller and Department of Finance;
and

3. Instruct staff to post approved ROPS Il on the Successor Agency’s website.

ATTACHMENTS

Oversight Board Resolution No. OB 04-12

Third Recognized Obligation Payment Schedule (ROPS) for January 1, 2013 — June
30, 2013




Attachment

Oversight Board Resolution No. OB 04-12




OVERSIGHT BOARD RESOLUTION NO. OB 04-12

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY TO THE DISSOLVED COMMUNITY DEVELOPMENT
COMMISSION OF THE CITY OF BALDWIN PARK APPROVING THE
THIRD RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS)
FOR THE PERIOD OF JANUARY 1, 2013 THROUGH JUNE 30, 2013

WHEREAS, the Oversight Board to the Successor Agency to the dissolved
Community Development Commission of .the City of Baldwin Park (the "Oversight
Board"} has been appointed pursuant to the provisions of Health & Safety Code Section
34179; and

WHEREAS, Section 34177 requires each Successor Agency to prepare a draft
Recognized Obligation Payment Schedule ("ROPS”) and section 34180 requires the
Oversight Board to approve same, after which it is to be transmitted to the County
Administrative Officer, the County Auditor-Controller, the State Controller and the State
Department of Finance; and

WHEREAS, Section 34177 provides that each ROPS shall be forward looking to
the next six months; and

WHEREAS, the County will not make any paymentis of property taxes to the
Successor Agency for use in payment of the obligations listed on the ROPS until the
ROPS has been approved by the Oversight Board. Any delay in such payment could
impair the Successor Agency’s ability to make payments for the enforceable obligations;
and

WHEREAS, On April 16, 2012, the Oversight Board approved the first ROPS for
the period of January 1, 2012 to June 30, 2012. On May 8, 2012, the Oversight Board
approved the second ROPS for the period of July 1, 2012 through December 31, 2012;
and

WHEREAS, the Successor Agency approved the ROPS Il for the period January
1, 2013 through June 30, 2013 on August 15, 2012 which is attached hereto as Exhibit
A; and

WHEREAS, the Successor Agency must submit. an Oversight Board approved
ROPS for the period of January 2013 through June 30, 2013, to the DOF no later than
September 4, 2012; and

WHEREAS, per AB 1484, all actions taken by the Oversight Board must be
adopted by resolution.

NOW, THEREFORE, the Oversight Board to the Successor Agency to the
Community Development Commission of the City of Baldwin Park, DOES HEREBY
RESOLVE, as follows:

SECTION 1. The third ROPS for the period of January 1, 2013 through June 30,
2013 attached hereto as Exhibit A is hereby approved.




SECTION 2. Successor Agency staff is directed to provide a copy of this
Resolution along with the approved ROPS to the County Administrative Officer, County
Auditor-Controller, State Controlier's Office, and the State Department of Finance.

SECTION 3. Successor Agency staff is directed to post the ROPS Ill on the
Successor Agency’s website.

PASSED AND ADOPTED by the Oversight Board at a meeting held on the 21
day of August, 2012.

CHAIR, OVERSIGHT BOARD

ATTEST:

ALEJANDRA AVILA, SECRETARY, OVERSIGHT BOARD

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) SS
CITY OF BALDWIN PARK )

|, Alejandra Avila, Secretary to the Oversight Board, hereby certify that the
foregoing resolution was duly adopted at a meeting of the Oversight Board, held on the
21% day of August, 2012.

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ALEJANDRA AVILA, SECRETARY, OVERSIGHT BOARD




Exhibit A

ROPS Il = January 1, 2013 — June 30, 2013
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Successor Agency Contact Information

Name of Successor Agency:
County:

Primary Contact Name:
Primary Contact Title:
Address

Contact Phone Number:
Contact E-Mail Address:

Secondary Contact Name:
Secondary Contact Title:
Secondary Contact Phone Number:
Secondary Contact E-Mail Address:

City of Baldwin Park as Successor Agency

Los Angeles

Lorena Quijano

Finance Director

14403 E Pacific Ave., Baldwin Park, CA 91706
(626) 960-4011 ex. 288

lguijano@baldwinpark.com

Rose Tam
Assistant Accounting Manager
(626) 9604011 ex. 254

rtam@baldwinpark.com
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Funding Source
Total Cuistanding] Total Dua During
iAg G \g Debtor Fiscal Year Bond Reserve Admin Six-Month
ltem# |Project Name / Debt Obligation don Date Te Date Payee Description/Project Scope Profect Area Qbligation 2012-13 LMIHF Proceeds Balance Allowance RPTTF Other Tolal
19 _u.anmv..d-x mw 211 Pass-Thru Analysis 10024/2007 Unlit tha Agency no langer | HAL Coren & Cona Propery Tax §B 211 Pass-Thru AnalysisiCareulation-Refer [San Gabrial River, 25600 2800 - w_m'an 2600
. recelves property tax that are| 1o Approved 2nd ROPS Paga 1 Lok 18 Puenite Mereed,
raquired to pay SB 274 pass-| 'West Ramona,
th Central Business
District, Delta, Sien
20 |Legal servics for all bonds 12/672006 Untit the bonds debl service | Aleshira & Wynder LLP Legal Servicas-Refer to Approved 2nd ROPS Page T Ln#19 |San Gabriel River, 15000 15,000 15,000 15000
Is paid In full In FY 2031 Puente Merced,
Caniral Business
Dislrict, Delte, Slerra
\ists, and Housing
21 [Anncat Audit Serviges Theramz G202013 Vasquez & CoLLP Annual Audit Services-Refer lo Approved 2nd ROPS Paga 1San Gabriel River, 8955 65,954 - 6,954 5,854
Lod20 Puents Merced,
Centra! Business
District, Delta, Siemy
ista, and Housing
22 | Due Diligance Reviews as Raquired by ez 63072012 Vasquez & Co LLP Due Diligance Reviews as Required by AB1434 'San Gabriel River, 15.080 15,080 15,080 15,080
ADT484 Pueata Merced,
Cenlral Butlness
Dislrict, Deka, Slarve]
Vista, and Housing
23 | Siate Conleoller Report 11162010 B302015 Vasquer X ColLP State Conlrollar Repart Preparation-Refer (& Approved Znd _ﬂnz Gabriel River, 2,0 3,000 - 3,000 3000
ROPS Pags 1 {21 Puarite Merced,
Caniral Business
District, Merged
Project Area and
Haneing
24 | Facility Rental 5r8r2012 Untl Agendy {3 disselved | Clty of Baldwin Park Facility Renlat-Refer o Approved 2nd ROPS Page } Ln#22 | San Gabriet River, 13,680 13,680 13880 12,680
Puente Mercad,
Cendral Businass.
Districl, Dalta, Siems]
Vista, end Housing
25 | Information & Supporl Services S22 Until Aganty i disscived | Clty of Baldwin Park as Tnformalion & Support Services Charges-Refer 6 Approved | San Gabriel River, 20,620 20620 - 20620 20620
Successor Agency 2nd ROPS Page 1 Lo#2d Puente Merced,
Genlral Business
Distdet, Deka, Sfera)
Vita, and Housing
28 | intemal Insurance 518r2012 Untll Agency is dissolved | City of Baldwin Park as Internal Insurance Charges-Refer 1o Approved 2nd ROPS  {San Gabrlel River, 26,190 26,180 26,150 26,180
Successor Ageacy Page 1 L#24 Puenta Marced,
Central Business
District, Manged
Project Area and
nusing
ZY | Printlag, copy. and misc suppliss 582012 Until Agency Is dissolved | City of Baldwin Park as Printing, tapy, and misc supplies-Relerta Approved 2nd  [San Gabriel Rivar, 1115 1,115 . 1115 1115
Successor Agenty ROPS Paga 1 Low25 Puerle Marced,
Ceniral Business
Cistrict, Deita, Slerre]
Vista, and HousTng
28 | TravelTransportation! ABx1 25 and Smrz012 Until Agency Is dissclved | City of Baldwin Park as TravelTransporalion: ABx1 26 and requirsments to closa  [San Gabrel River, 10500 1,000 1.000 1.000
requlrements to close out formar RDA & Successor Agency out former RCA & existing Obilgations-Refar o Approved  |Puants Merced,
exisling QUikgations 2nd ROPS Page 1 Lni2d [Cenlral Business
Dlstylet, DeMa, Slarra)
Vista, and Housing
29 |Foustng 10171592 Urlil Refhab Loanis paid In | Amenitialional fehab Loan Repayment Piacetsing Fees Roler to Hausing £ ) " £ 550
full A 20 ROPS Page 1 Ln#26
30 |Housing 1116210 Untll propérty Ts seld Masipaza Landscapes Inc. Malntanance of Acquined Low-Mod Income Housing Housing 1440 1,440 - 1,440 1,440
Property-Rsler |o Aporoved 2nd ROPS Page { L7
31 |Gty Loan per AB 1434 B/52012 Unill oan is pald in full City of Baldwin Park Loan from City of Baldwin Park for Administration CoslTer |San Gabriel River, 363,058 383,058 33058 363,058
canying oul existing obligalions In 7Y 2013 and winding Puente Merced,
[down tha former RDA Business Contral Businass
District, Della, Sierra
Vet
32 [2000 Merged Project Refunding Band- B1612000 Uniil reimbursement s mada| Ciy ef Baldwin Park as Relmburso FY 2011-12 debi servica payment relaled to Housing Fund 216,522 216522 216522 216522
Housing Debl Sorviee Successor Agenty 2000 Tax Allocalion Bands from LMIHF praviousty made
33 [2000 Merged Project Relunding Bond- 61872000 Until relmbursement Is made| City of Baldwin Park a3 Relmbursa priar years debt serdcs payment related (@ 2000 [Housing Fund 566,999 566,999 568,999 566,989
Housing Dabl Service [Successor Agency Tax Allocation Bands from LMIHF previously made with
2000 Marged Project property lax: ravanust
34 [LMIHF 20% set-aside from Menged Project ans012 B30/13 ity of Baldwin Park a: Suecessor| Ravarsa 20% sel-aife from Nov-Jan 2012's Tax Inzrament| Merged Project Ared) B46,TT1 648,771 648771 E45.771
| Arca |Agency and Usbank not required under ASx26 (San Gabriel River,
Puente Merced,
Delta Siera Vista
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OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED COMMUNITY DEVELOPMENT COMMISSION
OF THE CITY OF BALDWIN PARK
AGENDA REPORT ITEM NO. §

TO: Honorable Members of the Oversight Bo
FROM: Vijay Singhal, Chief Executive Officer

Lorena Quijano, Finance Director(ij{
DATE: August 21, 2012 [
SUBJECT: Asset Transfer Form Submitted August 1, 2012
BACKGROUND/DISCUSSION

On June 27, 2012, the state passed AB 1484 to make technical and major amendments
to AB 26, which was enacted to dissolve all redevelopment agencies.

One of the requirements in AB 1484 required the Housing Successor Agency fo submit
to the Department of Finance by August 1, 2012, a list of all housing assets fransferred
to it by the Successor Agency since February 1, 2012. The Depariment of Finance
provided the template reporting form in an Excel format. Since no instructions were
provided, staff completed the forms based on the information requested in each exhibit.

The following exhibits were completed and included as part of the asset transfer form
submitted to the Department of Finance: 1) Exhibit A — Real Property, 2) Exhibit B —
Personal Property, 3) Exhibit D — Loans/Grants Receivables, 4) Exhibit F — Rents, and
5) Exhibit G — Deferrals.

As required, on August 1, 2012, the Housing Successor Agency submitted the Asset
Reporting Form to the Department of Finance, showing a list of all housing assets. AB
1484 provides the Department of Finance 30 days to review the list, and to question any
transfers.

FISCAL IMPACT

None

RECOMMENDATION

Staff recommends that the Oversight Board receive and file the report.

ATTACHMENT

Asset Reporting Form




Attachment

Asset Reporting Form
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